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In Summary

MarKkets still cautious but investors unwind some of the recent flight-to-safety moves as prices of US Treasuries, gold,

and crude drop a little.

European Central Bank are meeting on monetary policy, but expectations are for interest rates to stay unchanged as

inflation continues to ease.

First read of US Q3 GDP (Gross Domestic Product) is due, as markets brace for a very strong reading, and again pushing

back on recession worries.

Latest Q3 company results season continues to unfold, as a host of so-called ‘Big Tech’' companies including Microsoft

are due toreport this week.

Investors unwind some of the recent flight-to-safety moves.

Markets are still in a cautious mood, but there are signs that some
of therecent investor-flight-to-safety isunwinding at the edges.
Inthelatest Middle East news on the conflict between Israel and
Gaza, thisisfollowing therelease of two US hostages by Hamas
atthe end of last week, as well as humanitarian aid starting to
move through Egypt'sborder with Gaza at the weekend. Prices
of US Treasuries, gold, and crude oil have all dropped a little
coming into Monday. Looking forward, there is alot for investors
to get their teeth into this week. Global flash PMIs (Purchasing
Manager Indices) out Tuesday will be important for markets to
try to gauge theresilience of economic momentum in the US,
including the services component, as well as getting a handle
on therelative slowdown in Europe currently. As well as more
Q3 company results due out this week, we also have the first
read of US Q3 GDP on Thursday, while September PCE (Personal
Consumption Expenditures) inflation data and Tokyo CPI
(Consumer Price Index) are both due on Friday. The highlight of
the week thoughislikely to be the European Central Bank (ECB)
meeting on Thursday.

European Central Bank expected to keep interest rates on hold.

The focusfor investors in Europe this week is the latest
European Central Bank (ECB) decision due on Thursday. On
balance, expectations are for the central bank to keep rates on
hold, not least given progress on the inflation front lately has
beenbetter than expected - the Euro Area consumer annual
inflation print was 4.3% in September, the lowest in almost 2
years, since October 2021. Instead, attention is likely tobe on
the ECB’s messaging around how long it could keep rates at
current levels. As an aside, not that the two events are linked,
but the day before the ECB decision, another key global central
bank, the Bank of Canada (BoC),is also deciding onrates -
while expectations are for a hold on rates there as well, any
views around the BoC's outlook on global inflation and growth
dynamics might still weigh for the ECB as they meet.
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Key US economic data likely to continue to push back on
recession worries.

On Thursday, we are due to get the preliminary estimate of US
3Q GDP. With increasing optimism about the growth trajectory
for the US economy and hopes of a so-called ‘soft-landing’, this
print will be very important. According to the Atlanta Federal
Reserve’'s NowGDP', their estimate is for a Q3 GDP annualised
growthrate of 5.4%, which is clearly well above the Fed's longer-
run economic growth model assumption of 1.8%. The following
day, on Friday, we get US personal income and spending data,
together with the US Federal Reserve’s preferred PCE (Personal
Consumption Expenditures) inflation gauge. It is worth bearing
inmind that this data is following recent resilient prints for both
CPIlandretail salesinrecent weeks.

Source: Bloomberg, data accessed 23 October 2023.

Q3 company results season continues, with ‘Big Tech’ firms
amongst the reports to watch.

While attention continues to be focused on eventsin the Middle
East, markets will also be watching more Q3 company results
land. While itisstill early days in the reporting season, with just
under afifth of US companies having reported Q3 numbers so
far,according to FactSet, 73% of those companies reported have
delivered earnings ahead of expectations, which is more or less
in-line with the 10-year average of 74%. Out this week, so-called
‘Big Tech'firms will be a highlight, with numbers due from the
sector including Microsoft, Alphabet, Meta, Amazon, and Intel.
Given the oil price volatility lately, of particular interest will be
results from Exxon, Chevron, and Total. Also, there should be
plenty of opportunities to calibrate the current strength of the
consumer, given numbers are due from the likes of Coca-Cola
and Heineken, as well as araft of US and European car makers.
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Economic indicators (week beginning 16 October)

Day Data Release Consensus Prior Actual
Japan Industrial Production MoM Aug F - 00% -07%
Monday [taly CPI EU Harmonized YoY Sep F 5.7% 5.7% 56%
United States Empire Manufacturing Oct -60 19 -46
Germany ZEW Survey Expectations Oct 98 114 11
Canada CPI YOY Sep 40% 40% 3.8%
Germany ZEW Survey Current Situation Oct -81 794 799
Tuesday United States Retail Sales Advance MoM Sep 0.3% 06% 0.7%
United Kingdom Jobless Claims Change Sep 09k 09k
Canada CPINSA MoM Sep 00% 04% -01%
United States Industrial Production MoM Sep 00% 04% 0.3%
United Kingdom Claimant Count Rate Sep 40% 40%
United Kingdom CPI YOY Sep 6.6% 6.7% 6.7%
United Kingdom CPI MoM Sep 05% 03% 05%
China GDP YoY 3Q 45% 6.3% 49%
Wednesday  Eurozone CPIYoY Sep F 4.3% 4.3% 4.3%
United Kingdom CPI Core YOY Sep 6.0% 6.2% 6.1%
United States MBA Mortgage Applications 41548 - 06% -6.9%
Eurozone CPIMoM Sep F 0.3% 0.3% 0.3%
United States Initial Jobless Claims 41913 212k 209k 198k
Thursday ] o
United States Existing Home Sales Sep 3.88m 404m 396m
Japan Natl CPI YoY Sep 30% 32% 30%
United States Housing Starts Sep 1380k 1283k 1358k
China Industrial Production YoY Sep 44% 45% 45%
Friday Japan Tertiary Industry Index MoM Aug 0.3% 09% -01%
China Retail Sales YoY Sep 49% 46% 55%
United Kingdom Retail Sales Inc Auto Fuel MoM Sep -04% 04% -09%
United States Leading Index Sep -04% -04% -07%
United Kingdom Retail Sales Inc Auto Fuel YoY Sep -02% 14% 10%

Source: Bloomberg, data accessed 23 October 2023.
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Economic indicators (week beginning 23 October 2023)

Day Data Release Consensus Prior
France HCOB France Manufacturing PMI Oct P 445 442
United Kingdom Jobless Claims Change Sep - 09k
France HCOB France Services PMI Oct P 450 444
Japan Jibun Bank Japan PMI Mfg Oct P - 485
Tuesday Germany HCOB Germany Manufacturing PMI Oct P 401 396
United Kingdom S&P Global/CIPS UK Manufacturing PMI Oct P 447 443
United Kingdom ILO Unemployment Rate 3Mths Aug 4.3% 4.3%
France HCOB France Composite PMI Oct P 446 441
United Kingdom Claimant Count Rate Sep - 40%
Germany IFO Business Climate Oct 86.0 857
Canada Bank of Canada Rate Decision 45931 50% 50%
Wednesday ]
Australia CPIQoQ 3Q 11% 0.8%
Australia CPI YoY 3Q 5.3% 6.0%
United States Initial Jobless Claims 44470 208k 198k
United States GDP Annualized QoQ 3Q A 4.3% 2.1%
Thursday )
United States Durable Goods Orders Sep P 15% 01%
United States Wholesale Inventories MoM Sep P 01% -01%
Italy Manufacturing Confidence Oct 96.0 964
United States U. of Mich. Sentiment Oct F 630 630
Japan Tokyo CPI Ex-Fresh Food YoY Oct 25% 25%
United States S&P Global US Manufacturing PMI Oct P 494 498
Friday United States MBA Mortgage Applications 44105 - -6.9%
United States New Home Sales Sep 682k 675Kk
Italy Consumer Confidence Index Oct 105.2 1054
United States Personal Income Sep 04% 04%
United States Personal Spending Sep 05% 04%
Germany IFO Expectations Oct 835 829

Source: Bloomberg, data accessed 23 October 2023.
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Asset market performance

As at Friday close YTD

Index Value CR TR CR TR
MSCI UK GBP 2126 -2.56% -2.53% -0.83% 269%
MSCIUSA USD 4018 -2.45% -244% 10.37% 11.36%
MSCI Europe ex UK EUR 172 -352% -351% 2.92% 5.14%
MSCI AC Asia Pacific ex JPN USD 479 -2.76% -2.76% -5.34% -316%
MSCI Japan JPY 1381 -248% -248% 2005% 2241%
MSCI Emerging Markets USD 926 -2.70% 2.70% -3.22% -1.05%
Barclays Sterling Gilts GBP 211 -214% -6.34%
GOLD USD 1981 2.51% 863%

WTI Oil USD 89 1.21% 1058%

MSCI PIMFA Income 2.02% -1.98% -040% 159%
MSCI PIMFA Balanced -213% -2.09% 056% 2.51%
MSCI PIMFA Growth -2.26% -2.24% 199% 390%

Source: Bloomberg, MISCI: please see important information, data accessed 23 October 2023.

YTD denotes year to date, TR denotes total return and CR denotes capital return.
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Important information

The information in this document does not constitute advice or arecommendation and
investment decisions should not be made on the basis of it. This document is for the
information of the recipient only and should not be reproduced, copied or made available
to others. The price of investments and the income from them may go down as well as

up and neither is guaranteed. Investors may not get back the capital they invested. Past
performanceisnot areliable indicator of future results.

The MSCIinformation may only be used for your internal use, may not be reproduced
or re-disseminated in any form and may not be used as a basis for or a component of any
financial instruments or products or indices. None of the MSCI information is intended
to constitute investment advice or arecommendation to make (or refrain from making)
any kind of investment decision and may not be relied on as such. Historical data and
analysis should not be taken as an indication or guarantee of any future performance
analysis, forecast or prediction. The MSCIlinformation is provided on an “asis”basis and
the user of this information assumes the entire risk of any use made of this information.
MSCI, each of its affiliates and each other person involved in or related to compiling,
computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly
disclaims all warranties (including, without limitation, any warranties of originality,
accuracy, completeness, timeliness, non-infringement, merchantability and fithess

for a particular purpose) with respect to this information. Without limiting any of the
foregoing, in no event shall any MSCI Party have any liability for any direct, indirect,
special, incidental, punitive, consequential (including, without limitation, lost profits) or
any other damages. Www.msci.com).
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