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In Summary

US employment reports surprises to the upside, pushing back against the market's dovish narrative

US Consumer Price Index (CPI) will be in focus this week with no headline inflation expected month-on-month

Central banks follow with the US Federal Reserve (Fed), European Central Bank (ECB) and Bank of England holding their

final meeting of 2023

Despite the US equity market now postingits 6th consecutive
weekly gain, there should be no complacency ahead of this
week which sees a Fed meeting, an ECB meeting and perhaps
mostimportantly,a US CPI print.

Before we move onto this week, we should acknowledge

the US employment report which was slightly stronger than
markets were expecting on a headline level and saw the US
unemployment rate fall to 3.7% versus the 3.9% expected.
Average hourly earnings were also slightly stronger than
expectations. Taken as a whole, the US jobs report pushed back
against the soft-landing narrative and expectations for anear
immediate loosening of policy. There was some good news on
Friday however as the University of Michigan survey showed
1year inflation surprising to the downside, comingin at 3.1%
versus the 4.3% that was expected.

Thejobsreportislikely to dissuade the Fed from sounding
too dovish this week and markets also reduced the implied
number of interest rate cuts in 2024 as aresult. The key question

for Wednesday'’s Fed meeting statement will be whether the
Fed explicitly rebukes the market's pricing of around 4% 25bp
interestrate cutsin 2024. With the jobs report in recent memory,
the Fed islikely to strike amore cautious tone, saying that while
raterises arelikely finished, this does not meanrate cuts are
imminent. The tone of the statement and press conference will
bekey, as will the dot plot of interest rate expectations. The ECB
and Bank of England will report on Thursday, with expectations
of a pause in interest rates from both central banks.

Before we get to the trio of central banks, markets will need to
contend with the US CPIrelease on Tuesday. The consensus
expects there to be no month-on-month inflation at a headline
level and 0.3% growth for Core CPI. The major difference
between these tworeadingsis the gas price which is down-8%
since October and is excluded from the Core CPIreading. The
two-day Federal Reserve meeting will already be underway
when the CPIreportlands but it is undoubtedly going to feed into
their thinking if we see an upside or downside surprise.
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Economic indicators (week beginning 4 December 2023)

Day Data Release Consensus Prior Actual
Japan Tokyo CPI Ex-Fresh Food YoY Nov 24% 2.7% 2.3%
Monday United States Durable Goods Orders Oct F -54% -54% -54%
United States Factory Orders Oct -30% 2.8% -36%
Australia Melbourne Institute Inflation MoM Nov - -01% 0.3%
Tuesday Australia RBA Cash Rate Target 38687 435% 435% 4.35%
France HCOB France Services PMINov F 453 453 454
Canada Bank of Canada Rate Decision 39052 50% 50% 50%
Australia GDP SA QoQ 3Q 04% 04% 0.2%
Wednesday United States ADP Employment Change Nov 120k 113k 103k
Australia GDP YoY 3Q 1.8% 21% 2.1%
Germany Factory Orders MoM Oct 01% 0.2% -37%
United States Trade Balance Oct -$64.2b -$615b -$64.3b
United States Initial Jobless Claims 37591 222K 218k 220K
Japan GDP SA QoQ3QF -05% -05% -07%
Japan GDP Annualized SA QoQ3QF 2.0% 2.1% 2.9%
Japan BoP Current Account Balance Oct ¥1689.3b ¥27236b ¥2582.8b
Thursday Italy Industrial Production MoM Oct -04% 00% -0.2%
Japan GDP Deflator YoY 3QF 51% 51% 5.3%
China Trade Balance Nov $55.30b $56.53b $68.39b
United States Wholesale Inventories MoM Oct F -02% -02% -04%
China Exports YoY Nov -09% -6.4% 05%
United States Change in Nonfarm Payrolls Nov 180k 150k 199k
United States U. of Mich. Sentiment Dec P 620 61.3 694
Germany CPI YoY Nov F 3.2% 3.2% 32%
Germany CPI MoM Nov F -04% -04% -04%
Friday United States MBA Mortgage Applications 37226 - 0.3% 2.8%
United States Unemployment Rate Nov 39% 39% 37%
Germany Industrial Production SA MoM Oct 01% 14% -04%
France HCOB France Composite PMI Nov F 445 445 446
France Industrial Production MoM Oct 0.2% -05% -0.3%
Australia Trade Balance Oct A$7500m A$6786m A$7129m

Source: Bloomberg, data accessed 11 December 2023.
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Economic indicators (week beginning 11 December 2023)

Day Data Release Consensus Prior
Japan PPI YoY Nov 01% 0.8%
Monday .
Australia Westpac Consumer Conf SA MoM Dec 26%
United States CPI MoM Nov 00% 00%
Germany ZEW Survey Expectations Dec 80 98
United States CPI YoY Nov 31% 32%
Germany ZEW Survey Current Situation Dec 760 -79.8
United Kingdom Jobless Claims Change Nov 17.8k
Tuesday
Japan Tankan Large Mfg Index 4Q 10 9
Japan Tankan Large All Industry Capex 4Q 12.7% 136%
Japan Tankan Large Mfg Outlook 4Q 9 10
United Kingdom Claimant Count Rate Nov 40%
Japan Tankan Large Non-Mfg Index 4Q 27 27
United States FOMC Rate Decision (Upper Bound) 41609 550% 550%
Wednesday United Kingdom Manufacturing Production MoM Oct 00% 01%
United States PPI Final Demand MoM Nov 00% -05%
Japan Industrial Production MoM Oct F - 10%
United Kingdom Bank of England Bank Rate 41974 5.3% 53%
United States Initial Jobless Claims 40148 221K 220k
Thursday Australia Unemployment Rate Nov 3.8% 37%
Australia Employment Change Nov 115k 550k
United States Retail Sales Advance MoM Nov -01% -01%
Australia Participation Rate Nov 66.9% 670%
France HCOB France Manufacturing PMI Dec P 433 429
Italy CPI EU Harmonized YoY Nov F 0.7% 0.7%
France CPI YoY Nov F 34% 34%
France HCOB France Services PMI Dec P 460 454
Japan Core Machine Orders MoM Oct -04% 14%
United Kingdom Industrial Production MoM Oct -01% 00%
United States MBA Mortgage Applications 39783 - 2.8%
Japan Jibun Bank Japan PMI Mfg Dec P - 483
Germany HCOB Germany Manufacturing PMI Dec P 432 426
Friday United Kingdom S&P Global/CIPS UK Manufacturing PMI Dec P 475 472
United States S&P Global US Manufacturing PMI Dec P 493 494
France HCOB France Composite PMI Dec P 450 446
China Industrial Production YoY Nov 5.7% 46%
United States Industrial Production MoM Nov 03% -06%
Japan Tertiary Industry Index MoM Oct 01% -10%
China Retail Sales YoY Nov 125% 76%
China Money Supply M2 YoY Nov 100% 10.3%
United States Empire Manufacturing Dec 20 91
Canada Housing Starts Nov 2600k 2747k

Source: Bloomberg, data accessed 11 December 2023.
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Asset market performance

As at Friday close YTD
Index Value CR TR CR TR
MSCI UK GBP 2164 0.25% 0.25% 093% 503%
MSCIUSA USD 4390 0.21% 0.23% 2061% 21.92%
MSCI Europe ex UK EUR 189 162% 165% 13.38% 16.00%
MSCI AC Asia ex JPN USD 501 -040% -0.39% -093% 155%
MSCI Japan JPY 1423 -2.59% -2.59% 2372% 26.20%
MSCI Emerging Markets USD 975 -0.73% -0.71% 195% 442%
Barclays Sterling Gilts GBP 224 142% -060%
GOLD USD 2005 -3.26% 990%
WTI Oil USD 71 -3.83% 11.25%
MSCI PIMFA Income 069% 0.72% 387% 6.24%
MSCI PIMFA Balanced 069% 0.72% 494% 7.27%
MSCI PIMFA Growth 066% 069% 6.45% 871%

Source: Bloomberg, MSCI: please see important information, data accessed 11 December 2023.

YTD denotes year to date, TR denotes total return and CR denotes capital return.
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Important information

The information in this document does not constitute advice or arecommendation and
investment decisions should not be made on the basis of it. This document is for the
information of the recipient only and should not be reproduced, copied or made available
to others. The price of investments and the income from them may go down as well as

up and neither is guaranteed. Investors may not get back the capital they invested. Past
performanceisnot areliable indicator of future results.

The MSCIinformation may only be used for your internal use, may not be reproduced
or re-disseminated in any form and may not be used as a basis for or a component of any
financial instruments or products or indices. None of the MSCI information is intended
to constitute investment advice or arecommendation to make (or refrain from making)
any kind of investment decision and may not be relied on as such. Historical data and
analysis should not be taken as an indication or guarantee of any future performance
analysis, forecast or prediction. The MSCIlinformation is provided on an “asis”basis and
the user of this information assumes the entire risk of any use made of this information.
MSCI, each of its affiliates and each other person involved in or related to compiling,
computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly
disclaims all warranties (including, without limitation, any warranties of originality,
accuracy, completeness, timeliness, non-infringement, merchantability and fithess

for a particular purpose) with respect to this information. Without limiting any of the
foregoing, in no event shall any MSCI Party have any liability for any direct, indirect,
special, incidental, punitive, consequential (including, without limitation, lost profits) or
any other damages. Www.msci.com).

Brooks Macdonald is a trading name of Brooks Macdonald Group plc used by various
companies in the Brooks Macdonald group of companies. Brooks Macdonald Asset
Management Limited is regulated by the Financial Conduct Authority. Registered in
England No 03417519. Registered office: 21 Lombard Street, London EC3V 9AH.

Brooks Macdonald International is a trading name of Brooks Macdonald Asset
Management (International) Limited. Brooks Macdonald Asset Management
(International) Limited is licensed and regulated by the Jersey Financial Services
Commission. Its Guernsey branch islicensed and regulated by the Guernsey Financial
Services Commission and itsIsle of Man branch islicensed and regulated by the Isle

of Man Financial Services Authority. In respect of services provided in the Republic

of South Africa, Brooks Macdonald Asset Management (International) Limited isan
authorised Financial Services Provider regulated by the South African Financial Sector
Conduct Authority. Registered in Jersey No:143275. Registered office: Third Floor, No.1
Grenville Street, St Helier, Jersey, JE2 4UF.

More information about the Brooks Macdonald Group can be found at
www.brooksmacdonald.com.
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