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In Summary

A busy week ahead for inflation and interest rate news.

Better than expected US jobs data confounds the bears.

European Union Parliamentary elections impact the euro.

Economic growth and interest rates a double-edged sword.

The week ahead islikely going to be dominated by the US.
On Wednesday this week we have both the US Consumer
Price Index (CPI) inflation report for May, followed by the
USFederal Reserve (Fed)'s latest interest rate decision later
the same day. The Fed is also due to publish its updated,
so-called ‘dot-plot’ of Fed member expectations for interest
rates alongside inflation and economic growth estimates.
Away from the US, the other two big events of the week are
probably Chinese consumer inflation due out on Wednesday,
followed by the Bank of Japan's latest interest rate decision
due on Friday. Finally, closer to home, we have UK Gross
Domestic Product (GDP) for April due on Wednesday, and
Euro Area April Industrial Production on Thursday.

Friday’s US non-farm payroll employment data for May has
confounded those bears still looking for signs of impending
US economic recession. Instead, against a Bloomberg
consensus median estimate for 180,000 jobs added, the
actual number was 272,000 jobs added in May. According
to Bloomberg, that was above all estimates. Not only that,
but average hourly earnings climbed +4.1% from a year

ago, above estimates looking for +3.9%. Elsewhere the
unemployment rate edged up to 4.0% from 3.9%.

European Parliament election results landed over the
weekend. Both France-President Emmanuel Macron's
Renaissance party and Germany-Chancellor Olaf Scholz’s
Social Democrats party saw their share of votes fall. While
a shift to the political right had been expected, the euro had
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earlier this morning fallen to its weakest level in almost
amonth versus the US dollar on the news that Macron

has decided to call asnap legislative ballot in France. For
context, centre-left,and centre-right political parties across
Europe were still set to preserve their overall majority in the
European Union-wide ballot, and European Commission
President Ursula von der Leyen’'s European People’s Party is
projected to finish first.

The latest US employment numbers highlight a labour
market that continues to defy the bears, arguably blunting
the impact on the economy from still-restrictive monetary
policy. However, the flipside of this better economic data
isthat this will likely keep inflationary pressures stickier
forlonger. Thisis the ‘double-edged’ sword, between better
economic news on the one side versus higher-for-longer-
interest rates on the other. Perhaps not surprisingly, last
week’s stronger jobsreport had a bigimpact on bond
markets, with US treasuries posting their biggest daily loss
(in price terms, with yields higher) in nearly two months on
Friday.In currency markets on Friday, the US dollar was up
as traders dialled-down the size of US central bank interest
rate cuts expected this year, to 37 basis points (bps), down
-12.8 bpson the day. Allin all then, the latest economic data
islikely toreinforce the US Fed's hitherto cautious stance on
when to start easing interest rates. How last week’s jobs data
and this week's inflation print plays into the Fed meeting
outcome this Wednesday, will be very interesting to see.
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Economic indicators (week beginning 3 June 2024)

Day Data Release Consensus Prior Actual
France HCOB France Manufacturing PMI May F 46.7 467 464
United States ISM Manufacturing May 496 492 487
China Caixin China PMI Mfg May 516 514 517
Japan Jibun Bank Japan PMI Mfg May F 505 504
Italy HCOB Italy Manufacturing PMI May 480 473 456
Monday Germany HCOB Germany Manufacturing PMI May F 454 454 454
United Kingdom S&P Global UK Manufacturing PMI May F 513 513 51.2
Canada S&P Global Canada Manufacturing PMI May 494 493
United States S&P Global US Manufacturing PMI May F 509 509 513
Japan Capital Spending YoY 1Q 11.0% 164% 6.8%
Australia Melbourne Institute Inflation MoM May 01% 0.3%
United States Durable Goods Orders Apr F 0.7% 0.7% 06%
Tuesday United States Factory Orders Apr 06% 16% 0.7%
Germany Unemployment Change (000's) May 70k 100k 250Kk
Canada Bank of Canada Rate Decision 38504 4.8% 50% 48%
Australia GDP SA QoQ1Q 0.2% 0.2% 01%
France HCOB France Services PMI May F 494 494 493
United States ADP Employment Change May 175k 192k 152k
Wednesday  United States MBA Mortgage Applications 11444 57% -5.2%
France HCOB France Composite PMI May F 491 491 489
France Industrial Production MoM Apr 0.3% -0.3% 05%
Australia GDP YoY 1Q 1.2% 15% 11%
United States ISM Services Index May 510 494 538
United States Initial Jobless Claims 37043 220k 219k 229k
Germany Factory Orders MoM Apr 05% -04% -0.2%
Thursday )
Australia Trade Balance Apr A$5500m A$5024m A$6548m
United States Trade Balance Apr -$764b -$694b -$746b
United States Change in Nonfarm Payrolls May 190k 175k 272k
Canada Unemployment Rate May 6.2% 6.1% 6.2%
United States Unemployment Rate May 3.9% 39% 40%
Friday Germany Industrial Production SA MoM Apr 0.2% -04% -01%
Canada Net Change in Employment May 22.5k 904k 26.7k
China Trade Balance May $7000b $72.35b $82.62b
China Exports YoY May 5.3% 15% 76%
United States Consumer Credit Apr $10000b $6.274b $6.403b

Source: Bloomberg, data accessed 10 June 2024.
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Economic indicators (week beginning 10 June 2024)

Day Data Release Consensus Prior
Japan GDP SA QoQ1QF -05% -05%
Japan GDP Annualized SA QoQ1QF -20% 20%
Monday Japan BoP Current Account Balance Apr ¥17835b ¥3398.8b
[taly Industrial Production MoM Apr 0.2% -05%
Japan GDP Deflator YoY1QF 36% 36%
United Kingdom Jobless Claims Change May 89k
Tuesday United Kingdom ILO Unemployment Rate 3Mths Apr 4.3% 4.3%
United Kingdom Claimant Count Rate May 41%
China CPI YoY May 04% 0.3%
United States FOMC Rate Decision (Upper Bound) 41061 55% 55%
United States CPI MoM May 01% 0.3%
United States CPI YoY May 34% 34%
Japan PPI YoY May 20% 09%
Germany CPI YoY May F 24% 24%
Wednesday ) ) ) )
United Kingdom Industrial Production MoM Apr -01% 0.2%
China PPI YOoY May -15% -25%
Germany CPI MoM May F 01% 01%
United States MBA Mortgage Applications 39234 -5.2%
United Kingdom Manufacturing Production MoM Apr -0.2% 03%
Germany CPIEU Harmonized YoY May F 2.8% 2.8%
United States Initial Jobless Claims 39600 220k 229k
Australia Unemployment Rate May 40% 41%
Thursday .
Australia Employment Change May 300k 385k
United States PPI Final Demand MoM May 01% 05%
Japan Industrial Production MoM Apr F - -01%
France CPI YoY May F 2.2% 2.2%
United States U. of Mich. Sentiment Jun P 730 691
Friday Japan Tertiary Industry Index MoM Apr 04% -24%
China Money Supply M2 YoY May 71% 72%
Japan BOJ Target Rate (Upper Bound) 41791 01% 01%
Japan BSI Large All Industry QoQ 2Q 00%

Source: Bloomberg, data accessed 10 June 2024.
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Asset market performance

As at Friday close YTD
Index Value CR TR CR TR
MSCI UK GBP 2356 -0.36% -019% 6.36% 8.74%
MSCIUSA USD 5082 1.25% 128% 11.65% 1213%
MSCI Europe ex UK EUR 210 155% 158% 967% 11.70%
MSCI AC Asia ex JPN USD 563 2.80% 2.86% 6.42% 743%
MSCI Japan JPY 1706 -042% -042% 1780% 18.80%
MSCI Emerging Markets USD 1073 2.31% 2.36% 4.83% 5.85%
Barclays Sterling Gilts GBP 225 058% -359%
GOLD USD 2294 1.44% 11.19%
WTI Oil USD 76 -1.90% 542%
MSCI PIMFA Income 0.34% 040% 370% 4.89%
MSCI PIMFA Balanced 043% 048% 476% 594%
MSCI PIMFA Growth 053% 059% 6.75% 7.87%

Source: Bloomberg, MSCI: please see important information, data accessed 10 June 2024.

YTD denotes year to date, TR denotes total return and CR denotes capital return.
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Important information

The information in this document does not constitute advice or arecommendation and
investment decisions should not be made on the basis of it. This document is for the
information of the recipient only and should not be reproduced, copied or made available
to others. The price of investments and the income from them may go down as well as

up and neither is guaranteed. Investors may not get back the capital they invested. Past
performanceisnot areliable indicator of future results.

The MSCIinformation may only be used for your internal use, may not be reproduced
or re-disseminated in any form and may not be used as a basis for or a component of any
financial instruments or products or indices. None of the MSCI information is intended
to constitute investment advice or arecommendation to make (or refrain from making)
any kind of investment decision and may not be relied on as such. Historical data and
analysis should not be taken as an indication or guarantee of any future performance
analysis, forecast or prediction. The MSCIlinformation is provided on an “asis”basis and
the user of this information assumes the entire risk of any use made of this information.
MSCI, each of its affiliates and each other person involved in or related to compiling,
computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly
disclaims all warranties (including, without limitation, any warranties of originality,
accuracy, completeness, timeliness, non-infringement, merchantability and fithess

for a particular purpose) with respect to this information. Without limiting any of the
foregoing, in no event shall any MSCI Party have any liability for any direct, indirect,
special, incidental, punitive, consequential (including, without limitation, lost profits) or
any other damages. Www.msci.com).

Brooks Macdonald is a trading name of Brooks Macdonald Group plc used by various
companies in the Brooks Macdonald group of companies. Brooks Macdonald Asset
Management Limited is regulated by the Financial Conduct Authority. Registered in
England No 03417519. Registered office: 21 Lombard Street, London EC3V 9AH.

Brooks Macdonald International is a trading name of Brooks Macdonald Asset
Management (International) Limited. Brooks Macdonald Asset Management
(International) Limited is licensed and regulated by the Jersey Financial Services
Commission. Its Guernsey branch islicensed and regulated by the Guernsey Financial
Services Commission and itsIsle of Man branch islicensed and regulated by the Isle
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of South Africa, Brooks Macdonald Asset Management (International) Limited isan
authorised Financial Services Provider regulated by the South African Financial Sector
Conduct Authority. Registered in Jersey No:143275. Registered office: Third Floor, No.1
Grenville Street, St Helier, Jersey, JE2 4UF.
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