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A busy week in prospect, with politics, inflation data and Q2 results season all on the menu.

French parliamentary vote upset sees a hung parliament in Eurozone’s second biggest economy:.

Lots of economic data to occupy the US Federal Reserve, ahead of their month-end meeting.

Politics has dominated the news headlines over the past week. In the
UK, on Friday we learnt that the Labour party had swept to power
inalandslide victory; yet despite the political earthquake, markets
barely registered a tremor. Meanwhile, over in Europe, markets
arelikely tobe alot more agitated regarding the latest political
news. France saw the second round of its parliamentary elections
yesterday, where, not for the first time this year, a surprise political
result has caught out markets. Meanwhile, separately, a defiant US
President Biden has continued toresist calls over the weekend

to stand aside for another candidate to face off against Trumpin
November. That US political ‘standoff’ will likely only intensify as
tomorrow sees the start of a three-day NATO (North Atlantic Treaty
Organization) summitin Washington DC. Further ahead this week,
we have China consumer inflation figures out on Wednesday, but
thebiggest focus data-wise will likely be on US consumer inflation
data for June, due out on Thursday. Wrapping up the week, is the
start of the calendar Q2 earningsresults season, kicking off with US
banks JPMorgan and Citi both due out on Friday.

Thebigstory in Europe at the start of this week hasbeen the
outcome from the second round of the French elections that were
held yesterday. After last week's first round which saw Marine Le
Pen’s far right ‘National Rally’ (NR) party lead, markets had been
bracing for an NR lead again yesterday. However, it appears that
strategic efforts by the other political parties to selectively stand
down competing candidatesin individual races in order to hurt NR
have worked. But while NR'sresult has suffered, instead, there has
been a surprise gain for the far-left New Popular Front’ (NPF) instead
which has come out on top, ahead of President Macron's group

in second place, and in turn ahead of NR in third. However, none

of these parties has gained enough seats for an overall majority.
Markets hate uncertainty, and there now looks to be alot more of
itin France. A hung parliament in the Eurozone's second-largest
economy is clearly far from ideal. With neither political party
gaining enough seats for an overall majority, political negotiations
to form a working government are expected in the coming days.
Adding to the headwinds for investors, the leading far-left NPF
party have an arguably fiscally aggressive programme in terms of
both spending and taxation, including possible wealth taxes and
increases on taxes on corporates. That would not be market-friendly
tosay theleast.

US non-farm payrolls employment data for June landed on Friday.
Against median expectations for anet 190,000 jobs added, the
actual number was 206,000. However, keep in mind that there was
a sizeable downward revision of acombined -111,000 to the April
and May figures together. To put that all in context, the average
monthly payroll growth so far this year hasbeen 222,000, which
isrunningbelow the average of 251,000 in 2023 and 377000 in
2022. Average hourly earnings were up by 3.9% year-on-year, in

line with expectations, but growing by the least in three years,
since June 2021, and softer versus a 4% advance in May. As for the
unemploymentrate, this came in at 4.1%, versus expectations of an
unchanged 4%. Looking to the week ahead, the latest US Consumer
Price Index (CPD) inflation report is due out on Thursday. Consensus
expectations are looking for annual rates of CPI at +3.1% and core
CPI(excluding energy and food) at +3.4%. Allin all, thereisalot for
the US Federal Reserve voting members to weigh up ahead of their
nextmeeting at the end of the month, but slightly softer data overall
might buoy markets hopes for rate cuts sooner rather than later.
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Economic indicators (week beginning 1 July 2024)

Day Data Release Consensus Prior Actual
France HCOB France Manufacturing PMI Jun F 453 453 454
United States ISM Manufacturing Jun 491 487 485
China Caixin China PMI Mfg Jun 515 517 518
Germany CPI YoY Jun P 2.3% 24% 2.2%
Germany CPIMoM Jun P 0.2% 01% 01%
Japan Jibun Bank Japan PMI Mfg Jun F - 501 500
Italy HCOB Italy Manufacturing PMI Jun 443 456 457
Germany HCOB Germany Manufacturing PMI Jun F 434 434 435
United Kingdom S&P Global UK Manufacturing PMIJun F 514 514 509
Monday United States S&P Global US Manufacturing PMI Jun F 517 517 516
Japan Tankan Large Mfg Index 2Q 11.0 11.0 130
United Kingdom Nationwide House PX MoM Jun -01% 04% 0.2%
United Kingdom Nationwide House Px NSA YoY Jun 1.2% 1.3% 15%
Japan Tankan Large All Industry Capex 2Q 13.9% 40% 11.1%
United Kingdom Mortgage Approvals May 605k 611k 600k
Japan Tankan Large Mfg Outlook 2Q 110 100 140
Germany CPI EU Harmonized YoY Jun P 25% 2.8% 2.5%
Japan Tankan Large Non-Mfg Index 2Q 330 340 330
Australia Melbourne Institute Inflation MoM Jun 0.3% 0.3%
Tuesday Canada S&P Global Canada Manufacturing PMI Jun 493 493
United States Initial Jobless Claims 47270 235k 233k 238k
United States Durable Goods Orders May F - 01% 01%
France HCOB France Services PMI Jun F 48.8 48.8 496
United States ADP Employment Change Jun 158k 152k 150k
United States MBA Mortgage Applications 46905 - 0.8% 26%
Wednesday  Australia Retail Sales MoM May 0.3% 01% 06%
France HCOB France Composite PMI Jun F 48.2 482 488
Australia Building Approvals MoM May 16% -0.3% 55%
United States Factory Orders May 0.3% 0.7% -05%
United States Trade Balance May -$760b -$746b -$751b
United States ISM Services Index Jun 525 538 488
Thursday Germany Factory Orders MoM May 05% -0.2% -16%
Australia Trade Balance May A$6328m A$6548m A$5773m
United States Change in Nonfarm Payrolls Jun 190k 272K 206Kk
Canada Unemployment Rate Jun 6.4% 6.2% 6.4%
Friday United States Unemployment Rate Jun 40% 40% 41%
Germany Industrial Production SA MoM May 0.2% -01% 2.5%
France Industrial Production MoM May -05% 05% -21%
Canada Net Change in Employment Jun 250k 26.7k 14k

Source: Bloomberg, data accessed 8 July 2024.
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Economic indicators (week beginning 8 July 2024)

Day Data Release Consensus Prior
Monday Japan BoP Current Account Balance May ¥2350.2b ¥20505b
Tuesday Australia Westpac Consumer Conf SA MoM Jul -- 17%
China CPI YoY Jun 04% 0.3%
Japan PPI YoY Jun 2.9% 24%
China PPI YoY Jun -0.8% 14%
Wednesday ) o
United States MBA Mortgage Applications 38534 - 26%
Italy Industrial Production MoM May 0.0% -10%
United States Wholesale Inventories MoM May F 06% 06%
United States Initial Jobless Claims 38899 239k 238k
United States CPI MoM Jun 01% 00%
United States CPI YoY Jun 31% 3.3%
Germany CPI YoY JunF 2.2% 2.2%
Thursday United Kingdom Industrial Production MoM May 0.2% -09%
Germany CPIMoM JunF 01% 01%
Japan Core Machine Orders MoM May 0.8% -2.9%
United Kingdom Manufacturing Production MoM May 04% -14%
Germany CPI EU Harmonized YoY Jun F 25% 2.5%
Japan Industrial Production MoM May F - 2.8%
France CPI YoY JunF 2.1% 2.1%
United States U. of Mich. Sentiment Jul P 68.2 68.2
Friday United States PPI Final Demand MoM Jun 01% -02%
China Money Supply M2 YoY Jun 6.8% 70%
China Trade Balance Jun $8640b $82.62b
China Exports YoY Jun 80% 76%
Canada Existing Home Sales MoM Jun -06%

Source: Bloomberg, data accessed 8 July 2024.
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Asset market performance

As at Friday close YTD
Index Value CR TR CR TR
MSCI UK GBP 2345 050% 051% 5.84% 8.36%
MSCIUSA USD 5293 194% 195% 16.29% 16.88%
MSCI Europe ex UK EUR 207 099% 101% 7.73% 9.82%
MSCI AC Asia ex JPN USD 577 1.74% 1.93% 903% 1057%
MSCI Japan JPY 1795 319% 319% 2395% 2512%
MSCI Emerging Markets USD 1105 172% 192% 793% 955%
Barclays Sterling Gilts GBP 228 046% 244%
GOLD USD 2392 2.81% 15.96%
WTI Oil USD 83 199% 16.06%
MSCI PIMFA Income 052% 056% 485% 6.24%
MSCI PIMFA Balanced 056% 0.59% 6.06% 742%
MSCI PIMFA Growth 062% 065% 8.24% 954%

Source: Bloomberg, MSCI: please see important information, data accessed 8 July 2024.

YTD denotes year to date, TR denotes total return and CR denotes capital return.
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Important information

The information in this document does not constitute advice or arecommendation and
investment decisions should not be made on the basis of it. This document is for the
information of the recipient only and should not be reproduced, copied or made available
to others. The price of investments and the income from them may go down as well as

up and neither is guaranteed. Investors may not get back the capital they invested. Past
performanceisnot areliable indicator of future results.

The MSCIinformation may only be used for your internal use, may not be reproduced
or re-disseminated in any form and may not be used as a basis for or a component of any
financial instruments or products or indices. None of the MSCI information is intended
to constitute investment advice or arecommendation to make (or refrain from making)
any kind of investment decision and may not be relied on as such. Historical data and
analysis should not be taken as an indication or guarantee of any future performance
analysis, forecast or prediction. The MSCIlinformation is provided on an “asis”basis and
the user of this information assumes the entire risk of any use made of this information.
MSCI, each of its affiliates and each other person involved in or related to compiling,
computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly
disclaims all warranties (including, without limitation, any warranties of originality,
accuracy, completeness, timeliness, non-infringement, merchantability and fithess

for a particular purpose) with respect to this information. Without limiting any of the
foregoing, in no event shall any MSCI Party have any liability for any direct, indirect,
special, incidental, punitive, consequential (including, without limitation, lost profits) or
any other damages. Www.msci.com).
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