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At a glance 

- Soaring costs: hosting the Olympics has become increasingly costly, often surpassing

initial budgets. While the IOC promotes the benefits, many economists argue the financial

strain on host cities outweighs the gains. 



- Infrastructure investments: hosting requires significant spending on infrastructure, but the

long-term economic impact is often uncertain, with revenues from the Games typically

falling short of covering costs.

- Calls for reform: there is growing support for reforming the Olympic bidding process to

reduce excessive spending, promote sustainability, and minimise financial risks, especially

for less wealthy nations.

As athletes from around the world compete in the Paris 2024 Olympics, we take a closer look at 

the economic benefits of hosting the Olympic Games and whether these benefits outweigh the 

soaring costs. 

The cost of hosting the Olympics has risen significantly in recent years, and the economic 

benefits remain unclear. The International Olympic Committee (IOC) claim that hosting the 

Games raises a city's global profile, generates tourism and boosts infrastructure investments. 

But a growing number of economists believe that the benefits of hosting the Games are at best 

exaggerated and at worst, non-existent, as host cities are left with large debts and liabilities. 1

Some economists argue reforms are needed, including reducing the cost of the bidding and 

selection process, which would incentivise budget planning, improve transparency and promote 

sustainable investments. 

What are the costs? 

Firstly, cities invest millions - somewhere between $50 to $100 million - in evaluating, 

preparing and submitting a bid to the IOC.2 Once a city wins the bid to host, it then has a 

decade to prepare for the influx of athletes and tourists. In addition to creating or upgrading 

highly specialised sports facilities, hosting requires intense investment in infrastructure more 

generally, such as housing and transportation. For example, the IOC requires a city hosting the 

summer Olympics to have a minimum of 40,000 available hotel rooms. Roads, train lines and 

airports meanwhile all need to either be created or upgraded. These infrastructure costs range 

from $5 billion to more than $50 billion.3 Then there's the costs of security, maintaining

specialised facilities post-Games, and debt and maintenance. 

An Oxford University study found that all Games have cost overruns, and some 78% of Games 

have costs overrun by 50% in real terms, while 57% have cost overruns of 100%.4 The same

study estimates that since 1960, the average cost of hosting has been triple the bid price.5

What are the benefits? 
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