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At a glance 

- The British pound has reached its highest level against the dollar since March 2022,

benefiting travelers, but it's uncertain if this gain will last.



- UK Prime Minister Keir Starmer hinted at potential tax hikes in October's budget, though

key taxes like income tax, VAT and National Insurance are likely to remain unchanged.

- The pound's strength against the dollar is influenced by the Fed's focus on employment

over inflation and the Bank of England's cautious approach to rate cuts.

News that the pound has strengthened to its highest value against the dollar since March 2022 

will be welcome to those enjoying the last of the summer holidays, as those pounds stretch 

further. 

Since the UK's decision to leave the European Union, the value of the pound has fluctuated - at 

times gaining strength only to lose it again soon after. This begs the question: will this increase 

in value last, or will it fade like before? 
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Recent pound strength vs dollar 

Tax rises on the menu 

On Tuesday, Prime Minister Keir Starmer gave a speech warning that October's budget "is going 

to be painful", as he reiterated the claim that Labour inherited a £22 billion black hole from the 

previous Conservative government. When pressed, Starmer repeated his electoral pledge that 

there will be no increases on income tax, VAT or National Insurance, but did say those with "the 

broadest shoulders should bear the heavier burden" . 1 Chancellor Rachel Reeves has not ruled 





The closeness of the race increases the chances of a divided Congress, which could limit 

government spending and make it difficult to pass new policies. Despite this, the current US 

fiscal approach remains more flexible than that of the UK, largely due to significant military and 

healthcare expenditures. 

There are deeper factors contributing to sterling's recent strength, but it is too early to say if 

these will fade over time. We continue to monitor the dollar/pound relationship very closely, but 

given the sharp, recent strength, we expect a breather until investors gain more confidence 

about the direction. For the moment, the interest rate differentials move in the UK's favour, and 

the fiscal situation broadly favours the pound. 

[1] BBC, https://www.bbc.com/news/artic1es/clyn01 p5npgo 

[2] Bureau for Labor Statistics

[3] Office for National Statistics, https://www.ons.gov.uk/economy/inflationandpriceindices/

bulletins/consumerpriceinflation/july2024

This communication is provided for information purposes only The information 

presented herein provides a general update on market conditions and is not intended 

and should not be construed as an offer, invitation, solicitation or recommendation to 

buy or sell any specific investment or participate in any investment (or other) strategy The 

subject of the communication is not a regulated investment. Past performance is not an 

indication of future performance and the value of investments and the income derived 

from them may fluctuate and you may not receive back the amount you originally invest. 

Although this document has been prepared on the basis of information we believe to be 

reliable, LGT Wealth Management UK LLP gives no representation or warranty in relation 

to the accuracy or completeness of the information presented herein. The information 

presented herein does not provide sufficient information on which to make an informed 

investment decision. No liability is accepted whatsoever by LGT Wealth Management UK 

LLP, employees and associated companies for any direct or consequential loss arising 

from this document. 

LGT Wealth Management UK LLP is authorised and regulated by the Financial Conduct 

Authority in the United Kingdom. 
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Investors should be aware that past performance is not an indication of future performance, the 

value of investments and the income derived from them may fluctuate and you may not receive 

back the amount you originally invested. 

LGT Wealth Management UK LLP is authorised and regulated by the Financial Conduct Authority 

(FCA). Registered in England and Wales: OC329392. Registered office: Fourteen Cornhill, 

London, EC3V 3NR. 




